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1. NUMEROUS PRESS REPORTS THAT USSR WILL "PAY" FOR MONTEDISON 
PLANTS WITH OUTPUT FROM THESE PLANTS SOMEWHAT MISLEADING. WHILE 
IT TRUE THAT AS PART OF DEAL USSR HAS MADE LONG TERM (10-12 YEAR) 
COMMITMENT TO SELL ITALY PRODUCTS FROM THE PLANTS IN AMOUNT 
EQUIVALENT TO PLANT VALUE. MONTEDISON FOREIGN AFPAIRS DIRECTOR, 
GIUSEPPE RATTI, HAS POINTED OUT IN RECENT INTERVIEW THAT EACH 

SIDE WILL PAY FOR WHAT IT RECEIVES IN NORMAL MANNER (E.G. 

USSR WILL PURCHASE PLANTS THROUGH EXISTING FINANCIAL AGREEMENT 
WITH THE ITALIAN STATE CREDIT INSTITUTE - IMI). 

2. LOCAL TRADE SOURCES REPORT THAT $500 MILLION PROBABLY MOST 
CORRECT MONETARY VALUE OP EQUIPMENT TO BE SUPPLIED TO THE USSR. 
THIS NOT TWO WAY VALUE OP AGREEMENT. SOVIET TRADE MISSION 
OFPICIAL RECENTLY TOLD EMBOFF THAT "AT LEAST" 80 PERCENT OF THAT 
FIGURE WILL BE FOR ITALIAN/ORIGIN PLANT COMPONENTS. 

3. THE MONTEDISON CONTRACT WITH THE SOVIET MINISTRY OF CHEMICAL 
INDUSTRY FOR THE SEVEN PLANTS HAS NOT YET BEEN FORMALLY PRESENTED 
TO THE ITALIAN MINISTRY OF FOREIGN TRADE FOR APPROVAL. WHEN IT 

IS, EMBASSY WILL TRY LEARN DETAILS. 
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